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Examining the Effects of the Korean Government’s Policy
Response to COVID-19 Pandemic

Mingil Kim ORosa Minhyo Cho'

Graduate School of Governance, Sungkyunkwan University (SKKU)
Korea Association for Policy Studies

<Key Words> COVID-19, Seoul Big Data Campus, Disaster Support Fund, Policy Response

The Korean government is currently in talks of distributing the fourth Disaster Support Fund to
its citizens by the first quarter of 2021. An issue that is receiving much attention in this debate
is whether we should provide such benefits universally to everyone or make it selective based on
need. The first Disaster Support Fund was universal regardless of household income and provided
households up to 1 million Korean won in May, 2020. In contrast, the second and third Disaster
Support Fund was selective targeting funds to small and medium sized enterprises who suffered
most from the quarantine measures issued by the Korea Disease Control and Prevention Agency
(KCDC).

In this study, we aim to study the effects of the first Disaster Support Fund and examine
how COVID-19 affected the economy by analyzing heterogeneity in its impacts. Using data from
the Seoul Big Data Campus during periods between February, 2020 and June, 2020, we analyze
credit card usage patterns to investigate change in sales by district and business type. The biggest
advantage of using data from the Seoul Big Data Campus is that it provides us with the universe
of all commercial sales records made in stores located within the city of Seoul preventing any
possibility of sample selection bias.

Results from the analyses indicated that stores located in major retail districts suffered
more in sales decline as compared to those located in small neighborhood corner districts or
traditional markets. Specifically, drop in sales during the same month from 2019 to 2020 was
larger for major retail districts than small neighborhood corner districts or traditional markets,
and the speed of recovery following the distribution of the first Disaster Support Fund was found
to be slower. When examining differences in effect by type of business, we found that decline in
sales was almost non-existent for those in the retail industry which has less in-person contact and
often sell necessities. On the other hand, those in the catering industry including restaurants and
cafes were found to experience large drops in sales due to the COVID-19 pandemic.

Such findings suggest that the effects of the pandemic are not uniform across commercial
districts or business type. This implies that the need for financial assistance varies widely across
small and medium sized enterprises. Future policy efforts should take this into consideration in
planning for the next phase of the Disaster Support Fund.

1 E-mail: rosaminhyocho@gmail.com
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The Policy Response to Covid-19 of Taiwan's Law
Enforcement Agencies: The Perspectives of

Technology and Collaboration

Jeng-Tzu Chiu OChun-yuan Wang'

Central Police University, Taiwan
Taiwan Association for Schools of Public Administration and Affair

<Key Words> COVID-19, Taiwan, law enforcement agency, technology, collaboration

When a systemic crisis occurs, because the characteristic of interlocking various subsystems, it
is more difficult to know when the end of the crisis event will be and thus involves a higher
degree of uncertainty. At the end of 2019, the global pandemic of COVID-19 broke out. As one
of the subsystems of the public sector, law enforcement agencies need to undertake critical roles
and tasks in epidemic control and prevention. Since public administration literature has rarely
touched law enforcement agencies in the past, this article would like to share Taiwan’s important
experience to complement the discussion in this area. Technology and collaboration will be the
main perspectives and analytical frameworks for this study. The former, for example, will be
focused on the implementation of home quarantine through smart technology, and the latter will
analyze how law enforcement agencies collaborate with civil affairs and health agencies. This
study will adopt in-depth interviews to collect qualitative data, and the results of the analysis
will also clarify the role and positioning of law enforcement agencies in the era of post COVID-
19.

1 E-mail: g885422@seed.net.tw
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Selected Crisis Policy Responses in Australia:
post COVID-19

Paul Barnes'!
University of New South Wales, Sydney, Australia

< Key Words> cross-portfolio and multi-jurisdictional planning, all hazards

Australia began its response to the pandemic as the 2019-2020 bushfire season ended. It was
estimated that over 17 million hectares of land had been burned across six separate states. The
insurance Council of Australia has reported that the total cost of claims for hailstorm, flooding
and bushfire damage for the 2019-20 period exceeded AUD$5.19 billion. Crises do not wait in
line and as affected communities and regions began bushfire recovery cases of COVID-19 grew
with the subsequent escalation of global infections to pandemic scale.

While Australia enacted the same public health measures of testing, city and urban-based
distancing and restriction of movement declarations common to international practice, a number
of emergent governance arrangements were enacted that are somewhat unique in Australian public
sector and political history - other than during times when declarations of war have been in place.

A key emergent policy and governance arrangement was the formation of a joint ‘National Cabinet’
in which State Premiers (Governors in the US sense) and the Prime Minister (Federal) met weekly
in a virtual context through the early and middle phases of the pandemic to collaborate and
coordinate national resources and effort.

Another factor is that in the aftermath of the bushfire emergency, and in the middle of Australia’s
pandemic response, the Federal Government established a Royal Commission of Inquiry into the
efficacy National Natural Disaster Arrangements.

This presentation will provide detail on changing governance arrangements in Australia that may
provide sustained benefit by enabling a wider application of recommendations from the Royal
Commission of inquiry into last year’s bushfire readiness in support of the national response to
the pandemic.

One key aspect of this new thinking is the effectiveness and efficiency provided by cross-portfolio
and jurisdictional planning and operational coordination enabling a more coordinated approach
to crisis management within the federated Australian system of government.

1 E-mail: paul.barnes@unsw.edu.au
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Conditional Solidarity - Attitudes towards support
for others during the 2020 COVID-19 pandemic

OMia K. Gandenberger!, Carlo M. Knotz?, Flavia Fossati!, Giuliano Bonoli?

! Swiss Graduate School of Public Administration (IDHEAP), University of Lausanne
2 University of Stavanger

<Key Words> COVID 19, deservingness perceptions, solidarity, conjoint experiment

The COVID-19 pandemic presents a unique opportunity to study how humans allocate scarce
resources in times of hardship. We investigate whether people display selfish or altruistic
behaviour and whether their decision making follows the same logic of reciprocal solidarity
during this pandemic as deservingness perception research in non-crisis times would suggest. We
test these hypotheses for the three central types of policies governments have adopted in response
to the COVID-19 crisis: the (potential) rationing of ICU care, the provision of government aid to
the self-employed and small businesses, and restrictions on cross-border movements. Three
original conjoint survey experiments administered to an incentivised online panel in Switzerland
in April/May and again in November/December 2020 show that people indeed base their
judgement of who deserves to be included in solidaristic arrangements on an underlying logic of
reciprocity and identity, as hypothesised by the literature on deservingness perceptions. In all
experiments, contributing to the community, be it through past actions and contributions or

current efforts, plays a crucial role in determining an individual’s deservingness as does their
nationality (and legal status) with nationals being perceived as more deserving than non-nationals.

I E-mail: miakatharina.gandenberger@unil.ch
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Necessity of using both static and dynamic variables of
debt simultaneously in the analysis of the impact of
public debt on economic growth.

Masaaki Irie'!
Kyushu University

< Keywords >  public debt, economic growth, statistic-dynamic variable, ratio-debt-to-GDP
increasing rate, financial stability

Abstract — Recently the public debt of most OECD countries has been outstandingly increasing.
As one of the theoretical background of it, there is non-Keynesian theory that assert that public
spending are negatively related to GDP growth rate against Keynesian multiplier theory that
suggest that the public expenditure accerate economic growth, As the econometric study about it,
Perotti (1999) is a representative study. but there is no basic practical theory to clear up the
relationship between Keynesian and non-Keynesian so far, although there is both-mixed theory
like debt-overhang one of Reinhart &Rogoff (2012).

Hereafter, I found that there is some difference in the Keynesian analysis and non-Keynesian one.
That is, static variable have been used in the Keynesian analysis-“debt”,“debt-to-GDP” and
“government expenditure (GE)” , dynamic variable have been used in the non-Keynesian analysis
—“ratio debt increase”, “ratio debt-to-GDP increase” or “ratio GE increase” as a explanatory

variable.

I had the hypothesis that both statistic variable and dynamic variable are simultaneously
influenced, and even if the former is positive, if the latter is negative and the latter is bigger than
the former, growth rate becomes negative. and recently estimated value of the dynamic variable
comes to be stronger than static one in high debt-outstanding countries, USA, Japan, Greece
England and France and emerging countries in analysis with both variables.
Design/methodology/approach — This study examines why there are inverse results in the
analysis of the impact of public debt on GDP or GDP growth rate. I focus on the variable used in
Keynesian and non-Keynesian econometric analysis.

Findings — Keynesian analysis have a characteristic to use static variable as explanatory variable,
Non-Keynesian analysis have a characteristic to use the dynamic one. And I found that it is
important to use both static and dynamic variables simultaneously in the analysis of relationship
between public debt and economic growth, and high GDP growth rate country is smaller debt-
outstanding and have the tendency that the statistic value is more than dynamic value, inversely
low GDP country is larger debt-outstanding GDP and have the tendency that the dynamic value
is more than static value in the analysis with both variables.

Originality/value — I found that ratio-debt-to-GDP-increase less than zero is the condition that
positive statistic estimate is larger than negative dynamic estimate, and it is the important
condition to both higher GDP growth rate and to keep debt-outstanding under status quo.

JEL Classification: C51, H63
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